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1. Introduction
Islamic boarding schools (Pesantren), as the oldest Islamic educational institutions in

Indonesia, have undergone significant transformation in responding to the challenges of
modernisation and globalisation. The boarding-based educational system not only functions as an
administrator of educational institutions, but also as a manager of funds designated for educational
purposes. The complexity of financial management in pesantren has progressively intensified
alongside the growing number of santri (students), the diversification of funding sources, and the
expansion of educational programmes offered. The advancement of financial technology (fintech) has
reshaped the financial management landscape across various sectors, including educational
institutions. Financial technology not only enhances operational efficiency, but also strengthens
internal control mechanisms and accountability. A number of pesantren have undertaken the
transformation of their financial and educational management systems from manual-based platforms
to digital platforms.

Magqgasid al-Shart ah, as the philosophy of Islamic law that emphasises objectives and the
general welfare (maslahah), provides a comprehensive framework for legitimising the digitalisation
of financial systems within Islamic institutions. It affirms that the protection of wealth (Hifz al-Mal)
encompasses not merely its preservation, but also its sound management and optimal development.
In the contemporary context, digitalisation may serve as an instrument for enhancing the efficiency
and transparency of financial management, thereby reflecting the principles of magasid al-Shari ‘ah.

Prior research on the digitalisation of financial systems in pesantren has generally focused on
three principal areas of discussion. First, regarding the implementation of financial system
digitalisation in Islamic boarding schools through various forms and policy frameworks, the
development of digitalised financial systems involves financial institutions as partners, as well as the
parents or guardians of santri as key stakeholders, thereby enabling them to monitor the financial
activities of santri in real time through available digital platforms (Wardi et al., 2024). Second,
concerning the utilisation of digital platforms in santri payment systems to support cashless policies.
Each pesantren possesses a dedicated digital platform employed for the payment of institutional
mandatory fees as well as the personal needs of santri (H. S. Anwar, 2023). Digital platforms utilised
within santri payment systems are capable of enhancing recording efficiency, expediting financial
reporting, facilitating daily financial control, and providing real-time data access. Such platforms
further uphold the principles of Good Financial Governance and function as a strategic solution in
realising modern financial management within pesantren, with a view to ensuring that financial
administration remains professional and relevant in the digital era(Maela & Hanif, 2025). Third,
concerning the utilisation of financial technology to optimise the business units of pesantren through
the development of digital marketing systems, fostering economic empowerment, enhancing
competitiveness, and strengthening the economic self-sufficiency of pesantren (Aniys et al., 2024).

The general objective of this study is to address the research gap concerning the digitalisation
of financial systems in pesantren. Prior studies have not specifically examined the internalisation and
integration of the values and principles of Hifz al-Mal within the digitalisation of pesantren financial
systems as a contemporary form of mu ‘amalah, encompassing the stages of planning and formulation,
implementation, constraints and challenges, and evaluation undertaken in the financial system
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transformation of Islamic boarding schools. Accordingly, this study pursues several specific
objectives, articulated in the form of research questions as follows: First, what are the principal factors
that led Pondok Pesantren Al-Amien Prenduan to undertake the transformation of its financial system
from a manual to a digital platform? Second, how has the formulation and implementation of the
financial system digitalisation at Pondok Pesantren Al-Amien Prenduan been carried out? Third, how
are the principles of Hifz al-Mal internalised and integrated within the digital financial system of
Pondok Pesantren Al-Amien Prenduan?

Magqasid al-Shari ‘ah, as the philosophy of Islamic law that emphasises objectives and the
general welfare (maslahah), provides a comprehensive framework for the digital transformation of
Islamic institutions. The application of information technology in financial management has the
potential to strengthen stakeholder trust without compromising the Shari ah values that constitute the
foundational principles of such institutions. A technology-based approach may likewise be leveraged
to enrich the learning experience of santri by harnessing technology as an educational medium
(Sholeh, 2023). The protection of wealth (Hifz al-Mal) encompasses not merely its preservation, but
also its optimal development and sound management. In the contemporary context, digitalisation may
serve as an instrument for enhancing the efficiency and transparency of financial management,
thereby reflecting the principles of magasid al-Shari ‘ah.

Financial innovations, including digitalisation, are permissible insofar as they comply with
Shar1‘ah principles and generate public welfare (maslahah). Maqasid al-Shari ‘ah ought to be adopted
as a guiding framework in evaluating every innovation within financial transactions (mu ‘amalah
maliyyah). In the context of contemporary mu ‘amalah, the governing principle derived from the
foundational maxim of mu ‘amalah holds that all matters pertaining to mu ‘amalah are permissible
unless there exists a textual prohibition (dalil) to the contrary. Furthermore, principles such as
transparency (al-bayanah), honesty (al-sidq), trustworthiness (amanah), and justice (al-‘adalah)
constitute fundamental values of significant relevance to the increasingly complex financial
management of pesantren. In addition, Islamic scholars uphold the primary principles of mu ‘aGmalah,
which include: freedom from riba (usury or interest); freedom from gharar (ambiguity or uncertainty)
and tadlis (misrepresentation or concealment of material facts); prohibition of maysir (speculation);

freedom from unlawful (haram) products; and avoidance of fasid or void contractual arrangements
(‘aqd fasid/batil) (Pane et al., 2022).

2. Literature Review
Contemporary Muamalah

The development of payment systems has undergone significant evolution, progressing from
commodity money and fiat currency toward electronic money (e-money) and an increasingly complex
digital payment ecosystem. This gradual transformation has given rise to new scholarly discourses
within the domain of contemporary mu ‘Gmalah, necessitating reactive and responsive intellectual
ijtihad. Contemporary Figh al-Mu ‘amalah constitutes the divinely ordained rules of Allah (SWT)
that are obligatory to observe, governing the relationships between human beings with respect to
matters of property and wealth in the form of modern transactions (Harun, 2007). Accordingly,
contemporary figh al-mu ‘amalah represents a specialised branch of Islamic jurisprudence that
elucidates the legal provisions of Islamic law in the dimension of economic and commercial
transactions relevant to the realities of modern life. Within this framework, contemporary figh al-
mu ‘amalah functions as a normative guide for Muslims in determining and selecting forms of
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transactions that are consonant with the needs and demands of the era, in alignment with the rapid
advancement of information and communication technology.

Digital payment systems represent one of the most concrete manifestations of the
transformation of modern transactions. Figh al-Mu ‘amalah accommodates flexibility and innovation
in economic transactions, provided that such innovations do not contravene the precepts of Islamic
law. In this regard, there exists a jurisprudential maxim (gawa ‘id fighiyyah) that serves as the primary
foundation in mu ‘amalah: al-aslu fi al-mu ‘amalah al-ibahah hattd yadulla dalilun ‘ala tahrimiha,
which signifies that the original ruling (hukm asii) governing all forms of mu ‘Gmalah is permissibility
(ibahah), unless there exists a textual proof (dalil) that explicitly prohibits it. This maxim provides
considerable latitude for various innovations in digital payment systems to be developed, provided
they do not contravene the established principles of Shari‘ah. The principles of figh al-mu ‘amalah
constitute the fundamental foundation governing social and economic interactions based on Shari‘ah
values, with the aim of realising benefit (maslahah) and averting harm (mafsadah) (Amalia & Juliana,
2025).

Contemporary mu ‘admalah is grounded in fundamental principles that function as normative
guidelines to ensure that Shari‘ah values are upheld in every transaction. The principal principles are
as follows: First, the Principle of Original Permissibility (/bahah). This principle affirms that the
original ruling governing all forms of mu ‘amalah is permissibility (mubah), unless there exists a
Shari‘ah textual proof (dalil shar7) that explicitly prohibits it. This principle represents a
manifestation of the flexibility and comprehensiveness of Islamic law (Shari‘ah) in responding to the
demands of contemporary developments. Figh al-mu ‘amalah grants considerable latitude to
individuals to innovate and exercise creativity in economic transactions, on the condition that their
substance and mechanisms do not contravene definitive textual proofs (nass gat 7). Second, the
Principle of Justice and Balance ( ‘Adalah wa Tawazun). This principle emphasises justice in every
aspect of mu ‘amalah, encompassing exchange justice, distributive justice, and procedural justice. In
the contemporary Islamic financial system, the principle of justice serves as a crucial benchmark in
evaluating various modern financial instruments, so as to ensure that such instruments do not contain
elements of injustice or exploitation toward any transacting party. Third, the Principle of
Transparency and Honesty (Bayanah wa Sidg). This principle obliges every party involved in
mu ‘amalah to conduct themselves with honesty and transparency in all transactions. The
comprehensive disclosure of information constitutes an absolute prerequisite for the validity of
modern financial and commercial transactions from a Shari‘ah perspective. Fourth, the Principle of
Protection from Prohibited Elements. Shari‘ah-compliant transactions must be free from elements
that are explicitly prohibited in Islam, such as riba (usury or interest), gharar (uncertainty), maysir
(gambling), and various other forms of ambiguity. The elimination of prohibited elements from every
contemporary mu ‘amalah transaction constitutes an absolute prerequisite for the validity of a
transaction. Fifth, the Principle of General Welfare (Maslahah ‘Ammah). Every transaction and
innovation in contemporary mu amalah must be directed toward the realisation of genuine public
welfare (maslahah) for the parties involved as well as for society at large. Those engaged in
mu ‘Gmalah are required to consider not only short-term individual gain, but also the long-term social
and economic impact of every transaction and business model they develop, in accordance with the
concept of maslahah ‘ammah within the framework of magqasid al-Shari ‘ah.
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Digitalization of Payment Systems
The digitalisation of financial systems is more broadly recognised under the term Financial

Technology. The progression of digital transformation has evidently catalysed the emergence of
fintech (financial technology) initiatives, widely acknowledged as among the most significant
innovations in the financial industry (Suryono et al., 2020), albeit as a relatively nascent subject in
the academic literature, it is nonetheless commonly cited as one of the most important innovations in
the financial sector (Iman, 2020). Financial Technology is defined as the application of technology
within the financial system that produces new products, services, technologies, and/or business
models, and may exert an impact on monetary stability, financial system stability, and/or the
efficiency, smoothness, security, and reliability of the payment system (PERATURAN BANK
INDONESIA NOMOR 19/12/PB1/2017, 2017). Financial Technology, as a neologism derived from
the terms "financial" and "technology", refers to the intersection between modern internet technology
and well-established business activities in the banking sector (Gomber, P., Koch, J. A., & Siering,
2017), and is further characterised as an interdisciplinary field that integrates Finance, Technology
Management, and Innovation Management (Leong & Sung, 2018).

Islamic financial technology, or the digitalisation of Islamic financial systems, constitutes the
integration of digital technological innovation with the principles of Islamic finance, with the
objective of creating financial products, services, and infrastructure that are compliant with Islamic
law (Shari‘ah), whilst optimally leveraging the advantages of information and communication
technology. This concept represents the convergence of two major and mutually complementary
domains: the digitalisation of financial systems as a technological phenomenon, and Islamic finance
as a value system grounded in Divine revelation. Innovation in the digitalisation of Islamic financial
systems is not merely the digitalisation of conventional financial products subsequently adapted to
Shari‘ah compliance; rather, it constitutes a new paradigm designed from the outset upon Islamic
values, with digital technology functioning as an instrument to maximise public welfare (maslahah)
for society at large. From a more specific perspective, the digitalisation of Islamic finance is also
referred to as Islamic FinTech, denoting the utilisation of digital technology to provide financial
products and services that are compliant with Shari ah principles, encompassing freedom from riba,
gharar, maysir, and other prohibited elements, whilst simultaneously advancing the holistic
realisation of magasid al-Shari ‘ah (Ahmad et al., 2025).

The regulation of Islamic financial technology in Indonesia is constructed through a dual
framework, encompassing the general regulation of fintech by the Financial Services Authority
(Otoritas Jasa Keuangan/OJK) and Bank Indonesia, as well as the reinforcement of Shari‘ah
compliance through the fatwas of the National Shari‘ah Board of the Indonesian Ulema Council
(Dewan Syariah Nasional-Majelis Ulama Indonesia/DSN-MUI) (Aulia et al., 2020). The
complementary regulatory framework is structured as follows: First, the Regulatory Framework of
the Financial Services Authority (OJK). As the regulatory authority of the Islamic financial industry
in Indonesia, OJK has issued various regulations relevant to the digitalisation of Islamic finance,
including OJK Regulation (Peraturan OJK/POJK) Number 77/POJK.01/2016 on Information
Technology-Based Money Lending and Borrowing Services, subsequently supplemented by
technical guidelines for Shari ah-compliant peer-to-peer (P2P) financing platforms. OJK has further
issued the Indonesian Islamic Finance Development Roadmap 2023-2027, which explicitly positions
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digitalisation as one of the primary pillars in the development of the national Islamic financial
ecosystem. Second, Bank Indonesia Regulations. Bank Indonesia, through the Indonesian Payment
System Blueprint (Blueprint Sistem Pembayaran Indonesia/BSPI) 2025, establishes a framework for
the development of an inclusive and integrated national payment system, including the development
of digital Islamic payment standards. The standardisation of the Quick Response Code Indonesian
Standard (QRIS), launched by Bank Indonesia in 2019, has further accelerated the adoption of digital
payments by Islamic financial institutions, including pesantren and Islamic Microfinance Institutions
(Lembaga Keuangan Mikro Syariah/LKMS). Third, Fatwas of the National Shari'ah Board of the
Indonesian Ulema Council (DSN-MUI). DSN-MUI plays a crucial role in conferring Shari‘ah
legitimacy upon Islamic digital financial products and services. Among the relevant fatwas are DSN-
MUI Fatwa Number 116/DSN-MUI/IX/2017 on Islamic Electronic Money, DSN-MUI Fatwa
Number 117/DSN-MUI/II/2018 on Information Technology-Based Financing Services Based on
Shari‘ah Principles, and DSN-MUI Fatwa Number 135/DSN-MUI/V/2020 on Shares (DSN-MUI,
2021). The legitimacy conferred by these fatwas constitutes an irreplaceable epistemological
foundation for the conduct of Shari‘ah-compliant digital transactions in Indonesia. Fourth, the
National Committee for Islamic Economy and Finance (Komite Nasional Ekonomi dan Keuangan
Syariah/KNEKS). KNEKS, established pursuant to Presidential Regulation Number 28 of 2020, is
mandated to coordinate the development of the national Islamic economic and financial ecosystem,
including its digitalisation dimension. Among KNEKS's strategic programmes is the development of
the Indonesian Islamic FinTech Ecosystem, which aims to position Indonesia as a global hub for
Islamic FinTech.

Hifz al-Mal (Protection of Wealth)

Hifz al-Mal is etymologically derived from two root terms: 4ifz, meaning to guard, protect, or
preserve, and al-mal, meaning wealth or property. Terminologically, Hifz al-Mal constitutes one of
the five primary objectives of Islamic law (al-magqdsid al-khamsah), aimed at safeguarding,
protecting, and preserving wealth from all forms of threat, including theft, fraud, extravagance, and
unlawful appropriation as prescribed by Shari‘ah. Hifz al-Mal may accordingly be understood as a
systematic endeavour ordained by Shari‘ah to protect human proprietary rights from the threats of
damage, injustice, and misappropriation, so that wealth may be utilised in a purposeful manner for
the continuity and welfare of human life (Zailani et al., 2023).

The five primary objectives of Islamic law (Magdsid al-Shari‘ah), as conceptualised by

scholars of usiil al-figh, encompass: Hifz al-Din (the preservation of religion), Hifz al-Nafs (the
preservation of life), Hifz al-°Aql (the preservation of intellect), Hifz al-Nas! (the preservation of
lineage), and Hifz al-Mal (the preservation of wealth). Magasid al-Shari ‘ah is further classified into
three levels of protection: dariiriyyat (absolute primary necessities), hajiyyat (secondary needs), and
tahsiniyyat (tertiary or complementary needs). Hifz al-Mal at the daririyyat level signifies that the
protection of wealth is absolute and fundamental to the continuity of human life, such that Shari‘ah
prescribes stringent sanctions against all forms of violation thereof. At the hdjiyyat level, it is closely
associated with the concept of rukhsah (legal concession), given that actions at this level do not
threaten the existence of wealth itself, yet their absence may give rise to hardship (mashaqqah). At
the tahsiniyyat level, it is closely associated with ethical conduct in mu ‘amalah transactions (Mufid,
2021).

Magaisid al-Shari ‘ah provides several dimensions that assist in resolving and comprehending
the tensions and divergences that exist between foundational texts and theoretical frameworks (Auda,
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2008). There exist two complementary dimensions within the scope of Hifz al-Mal: the Positive
Dimension (min nahiyyati al-wujiid) and the Negative Dimension (min nahiyyati al-‘adam). Min
nahiyyati al-wujiid signifies that Shari‘ah actively encourages and facilitates the acquisition of wealth
through lawful and proper means. This dimension encompasses several fundamental aspects,
including: the legitimation of wealth ownership; the encouragement of labour and productive
endeavour; and the development of wealth through Shari‘ah-compliant instruments(Al-syatibi, n.d.).

Islamic law provides a comprehensive set of legal instruments for the realisation of Hifz al-
Mal in practical life. These instruments encompass the following: First, the Law of Ownership
(Ahkam al-Milkiyyah). This governs three categories of ownership: private property (milkiyyah
khassah); collective property (milkiyyah ‘ammah); and state property (milkiyyah al-dawlah) (Okhy
et al., 2026). This regulatory framework aims to ensure that each category of wealth is managed
equitably, directed toward its rightful beneficiaries, and yields maximum benefit for society. Second,
the Law of Transactions (4hkam al-Mu ‘amalat). Transactions are conducted on the basis of mutual
agreement and give rise to legal consequences (S. Anwar, 2007). All contractual arrangements
(‘uqid) within figh al-mu ‘@malah are systematically designed to protect the rights of transacting
parties from elements of injustice, fraud, and deleterious uncertainty. 7hird, the Law of Inheritance
(Ahkam al-Mawarith). Inheritance constitutes one of the means of acquiring ownership through the
transfer of property in accordance with the obligatory (jabariyyah) divine ordinances of Allah (SWT)
(Syalabi, 1985). The Islamic inheritance system ensures a just and proportional distribution of wealth
among eligible heirs, thereby preventing the concentration of wealth in the hands of a single party,
which may give rise to social inequality. Fourth, Social (Distributive) Instruments. Zakah is one of
the principal pillars of Islam, functioning not merely as a devotional obligation, but also as a vital
instrument in the preservation and protection of wealth (Hifz al-Mal) (Kirana, 2025). In addition,
there exist other Islamic social instruments, namely infdq, sadagah, and wagqf. These instruments
serve as mechanisms for the redistribution of wealth, safeguarding its circulation and distribution, so
as to ensure that wealth does not circulate exclusively among the affluent.

The implementation of Hifz al-Mdal must be adapted to address the challenges arising within
the digital financial ecosystem, including cybersecurity risks, data privacy concerns, and the potential
misuse of technology that may threaten the integrity and security of public wealth. Furthermore,
concerns pertaining to privacy, transparency, hacking, and issues of trust are increasingly prevalent
in an era characterised by pervasive internet fraud and cybercrime, rendering individuals reluctant to
engage in digital online transactions (Okanlawon et al., 2024). It is therefore imperative that the
development of digital Islamic payment systems integrally accommodates the principles of Hifz al-
Mal as an integral component of magdasid al-Shart ‘ah, in order to realise genuine public welfare
(maslahah)

3. Methodology
This study is classified as empirical research, commonly referred to as field research,

employing a case study approach. This type and approach of research was selected in accordance
with the objectives of the study, namely to conduct an in-depth examination of a contemporary
phenomenon within the chosen research subject. The preliminary steps in the conduct of this research
encompass the identification of the research subject, both formally and materially, as well as the
determination of the research site. The site selected for this study is Pondok Pesantren Al-Amien
Prenduan. The selection of this site is based upon the institution's notable achievement of having been
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awarded the distinction of the most digitally advanced Islamic boarding school in East Java by Bank
Indonesia (BI) (Satriyo, 2025).

This study utilises two categories of data: primary data and secondary data. Primary data were
collected through observation, interviews, and documentation. These data collection techniques —
particularly interviews with key stakeholders, including santri and pesantren administrators —
enabled the researcher to obtain in-depth and detailed insights pertaining to the research focus.
Secondary data, meanwhile, were derived from relevant books and journals to corroborate the
findings obtained from the interviews and to provide a broader theoretical context and conceptual
framework. In addition, the researcher employed source triangulation as a method to ensure the
validity and reliability of the data.

Data analysis was conducted as a systematic process aimed at transforming raw data into
meaningful information. The analysis followed three principal stages: data reduction, data
presentation, and conclusion drawing. Data reduction involved the simplification and condensation
of the volume of data by focusing on the most relevant and significant aspects. Data presentation
aimed to organise and display information in an accessible and comprehensible manner. Finally,
conclusion drawing involved the validation of results by assessing their correspondence with the
initial research objectives. At this stage, the researcher interpreted the analysed and presented data to
generate the final research findings.

4. Results And Discussion
Financial Challenges of Santri and Islamic Boarding School Institutions as the Foundation for
Digital Financial Transformation

The pesantren educational model places santri within a structured environment in which they
are required to exercise full self-regulation, encompassing time management, devotional discipline,
and the management of daily financial needs. The primary objective of this system is to cultivate
individuals who are not only intellectually and spiritually accomplished, but also equipped with
adequate life skills as a foundation for their future. Nevertheless, there exists a considerably
significant gap between the demands of such independence and the psychological condition of the
majority of santri, who remain in the adolescent developmental phase. Psychologically, adolescence
constitutes a transitional period characterised by emotional instability, the formation of personal
identity, and cognitive maturity that continues to develop. This condition renders santri susceptible
to impulsive decision-making, including in matters of personal financial management. Consequently,
various financial problems frequently arise within the pesantren environment, producing an impact
felt not only by individual santri, but also potentially bearing implications for the stability of the
institution's financial system.

The financial problems identified among santri may be categorised into three principal forms.
First, the misappropriation of financial allocations, referring to circumstances in which santri utilise
funds designated for specific purposes — such as the payment of compulsory institutional fees to
meet other personal needs of a consumptive and unplanned nature. This behaviour directly results in
the accumulation of fee payment arrears, which may disrupt the cash flow and financial system
stability of the pesantren. Second, consumptive behaviour or overspending, denoting the tendency of
santri to expend money excessively without regard for a hierarchy of needs, such that essential
necessities are not optimally fulfilled. Third, the risk of cash loss, arising from the cash-based
payment system that remains predominant within the pesantren environment, rendering the potential
for loss due to negligence, theft, or the absence of adequate security mechanisms a tangible threat to
santri (Hamzah, Indepth Interview, 2026).
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The financial problems inherent in a cash-based system are not exclusively experienced by
santri at the individual level, but are also systemic within the financial governance of the pesantren
institution itself. First, from the aspect of reporting validity, the use of a manual cash-based financial
system is susceptible to recording errors (human error), data inconsistencies, and inaccuracies in
financial reporting that may impede the audit process and managerial decision-making. Second, from
the aspect of human resources, manual financial management requires the involvement of a
substantial number of administrative personnel to handle the processes of recording, verification,
reconciliation, and periodic reporting, rendering the system inefficient in terms of both time and
labour. Third, from the aspect of security, the circulation of large amounts of cash within the
pesantren environment elevates the risks of loss, misappropriation, and theft that are difficult to
account for systematically. Fourth, from the aspect of transparency, manual systems tend to produce
financial management processes with minimal accountability, thereby making it difficult to conduct
real-time monitoring and evaluation by pesantren management (Hamzah, Indepth Interview, 2026).

Arising from the complexity of these challenges, Pondok Pesantren Al-Amien Prenduan
undertook a strategic initiative by resolving to transform its financial system from a conventional
cash-based model to a digital financial system. This transformation represents an endeavour to create
a more orderly, transparent, accountable, and efficient financial ecosystem, both for santri and for the
pesantren institution as a whole. As an adaptive response to the demands of modernising Islamic
educational institution management, this transformation additionally functions as a technology
education platform for all members of the pesantren community, in view of the rapid advancement
of technology and the increasingly pressing need for digital literacy.

Implementation, Challenges, Evaluation, and Development of the Digital Financial System in
Pesantren

In the course of its implementation, Pondok Pesantren Al-Amien Prenduan established a
strategic collaboration with alumni possessing competencies in the field of information technology
to develop an intranet digital network infrastructure across each of the pesantren's business units and
financial units. This infrastructure was further utilised as an integrated transaction system for santri.
Such collaboration was pursued in response to the limitations of internal human resources with
expertise in information technology. In addition, the pesantren also established a partnership with a
banking institution to facilitate the mechanism of fund transfers from the guardians of santri to the
santri themselves. Within the framework of this collaboration, the banking partner was tasked with
providing each santri with a virtual account functioning as a personal account for the individual
management of santri finances (Niam, Indepth Interview, 2026).

The digitalisation transformation of the financial system of Pondok Pesantren Al-Amien
Prenduan was officially declared on the occasion of the Islamic New Year, corresponding to 1
Muharram 1441 AH, under the designation of the Al-Amien Financial System (AFS), bearing the
tagline "Hijrah dari Manual ke Digital” ("Transitioning from Manual to Digital"). This
transformation was underpinned by the urgency of addressing various longstanding challenges that
had impeded the effectiveness of both santri financial management and institutional financial
governance as a whole (Hamzah, Indepth Interview, 2026).

The decision to undertake this financial system transformation elicited diverse responses from
various parties, both from within the internal management of the pesantren and from external
stakeholders. A number of parties retained reservations regarding the reliability and effectiveness of
the digital system, whilst certain external parties — namely the guardians of santri — perceived the
new system as introducing greater complexity relative to the previously operational manual financial
system. Notwithstanding these reservations, 4-Amien Prenduan proceeded with resolve in advancing
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the digitalisation transformation of its financial system, accompanied by intensive and sustained
socialisation efforts directed at all parties involved.

The financial transaction mechanism for santri is conducted through fingerprint devices
available at each of the pesantren's business units, such that santri are not permitted to conduct
transactions using cash (cashless transactions) (Rosi, Indepth Interview, 2026). In the first year of its
implementation, the digitalisation of the pesantren financial system was applied exclusively to the
Lembaga Tarbiyatul Muallimien Al-Islamiyah (TMI), and one year thereafter the system was
extended to the Ma ‘had Tahfiz Al-Qur’an. In the initial phase of implementation, the system remained
confined to individual institutions, in the sense that TMI santri were unable to conduct financial
transactions at business units under the auspices of the Ma ‘had Tahfiz, and vice versa. This limitation
in system interoperability constituted a constraint requiring prompt resolution in order to achieve
optimal benefit for all members of the pesantren community.

Evaluation and refinement of the system have been conducted on a continuous basis to
optimise its utilisation. Among the evaluative measures that have been implemented are the
following. First, for santri encountering difficulties with fingerprint recognition on the fingerprint
device, an alternative in the form of a dedicated barcode was provided to ensure that transactions
could continue to proceed without interruption. Second, the development and standardisation of the
unified database of all santri across each institution within the Pondok Pesantren Al-Amien Prenduan
environment was undertaken, ultimately enabling santri to conduct transactions at any business unit
within the pesantren without institutional boundary constraints. Third, in consideration of the
significant efficiency potential, the pesantren management undertook the development of the
internalisation and synchronisation of the santri virtual account system into the AFS platform in an
integrated manner (Niam, Indepth Interview, 2026). Through this integration within a single platform,
the pesantren succeeded in streamlining previously lengthy financial transaction flows into a more
practical and efficient process, whilst simultaneously achieving substantial savings in administrative
costs. Accordingly, santri virtual accounts previously managed through external banking services
have been fully integrated into the AFS platform. In addition to these measures, periodic evaluations
continue to be conducted to identify and address any technical constraints that may arise in the
operational functioning of the system.

Implementation, Challenges, Evaluation, and Development of the Digital Financial System in
Pesantren

In the course of its implementation, Pondok Pesantren Al-Amien Prenduan established a
strategic collaboration with alumni possessing competencies in the field of information technology
to develop an intranet digital network infrastructure across each of the pesantren's business units and
financial units. This infrastructure was further utilised as an integrated transaction system for santri.
Such collaboration was pursued in response to the limitations of internal human resources with
expertise in information technology. In addition, the pesantren also established a partnership with a
banking institution to facilitate the mechanism of fund transfers from the guardians of santri to the
santri themselves. Within the framework of this collaboration, the banking partner was tasked with
providing each santri with a virtual account functioning as a personal account for the individual
management of santri finances (Niam, Indepth Interview, 2026).

The digitalisation transformation of the financial system of Pondok Pesantren Al-Amien
Prenduan was officially declared on the occasion of the Islamic New Year, corresponding to 1
Muharram 1441 AH, under the designation of the Al-Amien Financial System (AFS), bearing the
tagline "Hijrah dari Manual ke Digital” ("Transitioning from Manual to Digital"). This
transformation was underpinned by the urgency of addressing various longstanding challenges that
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had impeded the effectiveness of both santri financial management and institutional financial
governance as a whole.

The decision to undertake this financial system transformation elicited diverse responses from
various parties, both from within the internal management of the pesantren and from external
stakeholders. A number of parties retained reservations regarding the reliability and effectiveness of
the digital system, whilst certain external parties — namely the guardians of santri — perceived the
new system as introducing greater complexity relative to the previously operational manual financial
system. Notwithstanding these reservations, AIl-Amien Prenduan proceeded with resolve in advancing
the digitalisation transformation of its financial system, accompanied by intensive and sustained
socialisation efforts directed at all parties involved.

The financial transaction mechanism for santri is conducted through fingerprint devices
available at each of the pesantren's business units, such that santri are not permitted to conduct
transactions using cash (cashless transactions) (Rosi Indepth Interview, 2026). In the first year of its
implementation, the digitalisation of the pesantren financial system was applied exclusively to the
Lembaga Tarbiyatul Muallimien Al-Islamiyah (TMI), and one year thereafter the system was
extended to the Ma ‘had Tahfiz Al-Qur an. In the initial phase of implementation, the system remained
confined to individual institutions, in the sense that TMI santri were unable to conduct financial
transactions at business units under the auspices of the Ma ‘had Tahfiz, and vice versa. This limitation
in system interoperability constituted a constraint requiring prompt resolution in order to achieve
optimal benefit for all members of the pesantren community.

Evaluation and refinement of the system have been conducted on a continuous basis to
optimise its utilisation. Among the evaluative measures that have been implemented are the
following. First, for santri encountering difficulties with fingerprint recognition on the fingerprint
device, an alternative in the form of a dedicated barcode was provided to ensure that transactions
could continue to proceed without interruption. Second, the development and standardisation of the
unified database of all santri across each institution within the Pondok Pesantren Al-Amien Prenduan
environment was undertaken, ultimately enabling santri to conduct transactions at any business unit
within the pesantren without institutional boundary constraints. Third, in consideration of the
significant efficiency potential, the pesantren management undertook the development of the
internalisation and synchronisation of the santri virtual account system into the AFS platform in an
integrated manner (Niam, Indepth Interview, 2026). Through this integration within a single platform,
the pesantren succeeded in streamlining previously lengthy financial transaction flows into a more
practical and efficient process, whilst simultaneously achieving substantial savings in administrative
costs. Accordingly, santri virtual accounts previously managed through external banking services
have been fully integrated into the AFS platform. In addition to these measures, periodic evaluations
continue to be conducted to identify and address any technical constraints that may arise in the
operational functioning of the system.

Internalisation and Integration of the Principles of Hif; al-Mal in the Digitalisation of the
Pesantren Financial System

The internalisation and integration of the principles of Hifz al-Mal in the digitalisation of the
pesantren financial system is realised through the institutionalisation of santri financial transactions
within the pesantren's comprehensive disciplinary regulations. These regulations are designed to
govern the entire process from upstream to downstream, such that they are binding not only upon
santri as the primary users of the system, but also encompass the management and all business unit
staff involved in the pesantren financial ecosystem. This approach reflects an institutional
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commitment that digital transformation is not merely a technical change, but rather an integral part
of pesantren governance grounded in Islamic values.

Within this regulatory framework, violations of the digital financial system are categorised as
equivalent to intermediate-level santri disciplinary infractions, with sanctions proportionally
calibrated accordingly. As for staff members who commit violations, the sanctions imposed are
graduated, ranging from written warnings to termination of employment (Syamhadi, Indepth
Interview, 2025). The stringency of these sanctions demonstrates that the pesantren has adopted a
serious and measured approach in supporting the success of its financial system transformation. This
further affirms that compliance with the digital system is not of an optional nature, but rather
constitutes an obligation incumbent upon all human resource elements of the pesantren.

This financial system transformation does not merely aim to create a new system implemented
as a formality; rather, it aspires to something beyond that — namely, to establish a system that is
genuinely binding and obligatory for every individual involved. The ultimate objective of this
transformation is the realisation of a pesantren financial ecosystem that is transparent, accountable,
and consonant with the principles of wealth management in Islam. Accordingly, the digitalisation of
the pesantren financial system serves as a strategic instrument in strengthening the integrity of and
public trust in the Islamic educational institution.

As part of efforts toward transparency and accountability to external stakeholders, the
pesantren's digital financial system is further equipped with a transaction reporting feature accessible
to santri guardians in real time. This feature is integrated within a platform designated as the Sistem
Administrasi Santri (SAS) — Student Administration System — which enables santri guardians to
monitor the entirety of their children's financial activities throughout their time within the pesantren
environment. The provision of this feature constitutes a concrete manifestation of the pesantren's
responsibility in conveying accurate, transparent, and accountable financial information to santri
guardians as primary partners in the educational process. In this regard, fintech positions itself as a
solution that delivers financial inclusion for everyone (Egi Arvian Firmansyah & Mokhamad Anwar,
2019).

Furthermore, the system also implements a digital payment mechanism designed to regulate
the expenditure priorities of santri, particularly with respect to the fulfilment of financial obligations
stipulated by the pesantren. The system integrates a daily expenditure limit feature that can be
independently configured by the parents or guardians of santri in accordance with the needs and
financial capacity of each respective family. This mechanism not only functions as an instrument of
oversight over the financial behaviour of santri, but also plays a significant role as a medium for
value-based personal financial management education. Through this approach, the pesantren
indirectly cultivates financial literacy among santri from an early stage, accustoming them to a
disciplined, frugal, and responsible disposition in managing the resources entrusted to them — a
concrete manifestation of the principle of Hifz al-Mal in daily life.

Hifz al-Mal as a Normative Framework for Contemporary Mu ‘amalah

The transformation toward a digitally-based financial system is not only necessary but also
inevitable (Mansur et al., 2025). Hifz al-Mal (the preservation of wealth) constitutes one of the five
essential elements (al-daririyyat al-khams) that must be safeguarded for the realisation of human
welfare (maslahah). As an objective of maqgasid al-Shari ‘ah, Hifz al-Mal does not merely signify the
protection of wealth from physical threats alone; rather, it encompasses a broader dimension, namely
the orderly, responsible, and Islamically-consonant management, development, and utilisation of
wealth. Hifz al-Mal encompasses the protection, sound management, and responsible use of wealth,
its equitable distribution, and the avoidance of extravagance or misappropriation in its administration
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— extending not only to wealth already in one's possession, but also to the endeavour of acquiring
such wealth through lawful and wholesome means (halal) (Fadilah, 2025). This principle affirms that
wealth is not an end in itself, but rather a trust (amanah) that must be managed wisely in order to
achieve collective justice and welfare.

Pondok Pesantren Al-Amien Prenduan structurally integrates the principle of Hifz al-Mal as
a normative framework in the construction and operation of its digital financial system. This
integration is concretely manifested across various practical dimensions. Accordingly, Hifz al-Mal is
operationalised not merely as a theological justification for technological choice, but as the animating
spirit (rizh) that drives the entire architecture of the pesantren's digital financial system from upstream
to downstream. The function of Hifz al-Mal as manifested in this system is the protection of wealth
from the various forms of threat previously inherent in the cash-based financial system. The
implementation of the Al-Amien Financial System (AFS), which applies a cashless transaction
mechanism, systematically prevents the occurrence of financial problems. Furthermore, the cashless
system within the pesantren environment also aims to enhance the efficiency and effectiveness of
financial management, both by santri individually and by the institution as a whole. The
implementation of a cashless system within the pesantren environment has been demonstrated to
improve the efficiency of santri financial management, reduce the risk of cash loss, and limit
excessive consumption beyond the pesantren premises (Sopiatunisa et al., 2025).

This approach is consonant with the magqasid of Hifz al-Mal in its preventive dimension (dar’
al-fasad) — namely, the closing of loopholes that potentially give rise to damage or loss of wealth.
Practices contravening the principles of Hifz al-Mal constitute violations of the primary objectives of
Shari‘ah; consequently, efforts to prevent the deterioration of wealth through a structured system
represent a concrete manifestation of the jurisprudential maxim dar’ al-mafasid muqaddamun ‘ald
jalb al-masalih — that the prevention of harm takes precedence over the procurement of benefit. At
its foundation, the endeavour to realise the objectives of the law (magqdasid al-shari ‘ah) aims to bring
about public welfare (maslahah) by repelling all forms of harm and corruption — including harm
potentially arising from otherwise beneficial matters, which nonetheless falls within the scope of what
must be averted (Sholihin, 2016).

Pondok Pesantren Al-Amien Prenduan does not merely construct technological
infrastructure, but simultaneously develops a normative apparatus that is binding upon all actors
within the financial ecosystem just as magqdasid al-Shart ‘ah is framed not only as an ethical compass,
but also as a normative and epistemological foundation that integrates Shari'ah, economics, and
technology (Ahmad et al., 2025). This institutional pattern reflects the Islamic principle that the
preservation of wealth cannot be entrusted entirely to individual consciousness, but rather necessitates
an institutional structure capable of enforcing collective compliance. Trust-based accountability
(amanah-based accountability) is defined as a form of responsibility oriented toward God (A4/lah) for
the creation and distribution of welfare and added value for santri, caregivers, administrators, the
community, and the surrounding environment (Gafur et al., 2021). In the terminology of figh siyasah,
this may be understood as a form of siyasat al-mal , the institutional authority's policy of wealth
management undertaken for the realisation of order and justice.

Islam does not confine itself to preventive measures in instilling within individuals a love of
goodness and virtue; it also endeavours to establish punitive protections (Nasser et al., 2023). The
stringency of the sanctions imposed demonstrates that the pesantren regards compliance with the
digital system not as an optional choice, but as an obligation incumbent upon all members of the
pesantren community as a form of responsibility over the trust (amanah) of wealth management. The
realisation of the principles of transparency and accountability constitutes the core of Hifz al-Mal in
the institutional context. The disclosure of financial information to entitled parties represents the
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fulfilment of the principles of trustworthiness (al-amanah) and justice (al-‘addlah) in wealth
management. The concept of amanah-based pesantren accountability is transferable as an
accountability practice across various Shari'ah-based organisations, through the integration of
empirical accountability data and the concept of amanah within Shari‘ah enterprise theory (Gafur et
al., 2021). Accordingly, the obligation to present reports that are honest, accurate, and transparently
accessible constitutes a normative imperative consonant with the principles of Hifz al-Mal.

The comprehensive digitalisation of the pesantren financial system possesses an educative
function in cultivating Islamic values-based financial literacy among santri. Digitalisation contributes
to the improvement of the Islamic financial literacy and inclusion index, as in this era of information
openness, the public has increasingly facilitated access to technology-based financial services
(Nurfalah & Rusydiana, 2019). The implementation of the digital financial system is not merely
restrictive in character; rather, it is designed as an instrument for cultivating planned, measurable, and
responsible financial behaviour. Hifz al-Mal in its constructive dimension (tanmiyat al-mal) demands
not only the safeguarding of wealth from external threats, but also the development of the individual's
capacity to manage and grow wealth wisely, alongside the utilisation of continuously advancing
information technology. The habituation of frugal living, the prioritisation of expenditure, and the
cultivation of awareness regarding financial capacity limits — instilled through the technical features
of the AFS — constitute a concrete form of the internalisation of Islamic values concerning wealth
management in the daily lives of santri. Islamic financial literacy (IFL) is of paramount importance
in fostering responsible financial behaviour within Muslim communities (Kholis & Sulhan, 2025).

The efficiency of institutional wealth management, realised through the continuous
development and integration of the system, has streamlined previously lengthy financial transaction
flows and achieved substantial savings in administrative costs. Digital transformation enables the
enhancement of efficiency, transparency, and accessibility of Islamic financial services, wherein the
principles of magasid al-Shari‘ah particularly Hifz al-Mal (the protection of wealth) may be
concretely applied within the digitalisation of Islamic finance (A’yun et al., 2025). From the
perspective of magqasid, the efficiency in question is not merely an economic calculation, but rather
constitutes part of the obligation to manage institutional wealth optimally for the attainment of the
greatest possible welfare (maslahah) for all members of the pesantren community. The elimination
of inefficient financial bureaucratic chains, together with the increasingly integrated system,
represents a concrete manifestation of the principle of maslahah that serves as the ethical foundation
of wealth management in Islam.

5. Conclusion

Based on the foregoing discussion, it may be concluded that Hifz al-Mal in the context of the
digitalisation of the financial system of Pondok Pesantren Al-Amien Prenduan operates
simultaneously at two distinct levels: first, the preventive level, safeguarding wealth from various
risks of loss, misappropriation, and inefficiency; and second, the constructive level, building a
financial ecosystem that is transparent, accountable, and capable of educating members of the
pesantren community in the development of financial literacy in the continuously evolving digital
era. The digital transformation championed by the pesantren is not merely an adoption of technology,
but rather a movement of renewal in wealth governance (4ifz al-mal) rooted in Islamic values and
oriented toward the comprehensive realisation of institutional welfare (maslahah).
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